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Let me begin with an anecdote (Stone, 1976):

No fewer than 31 presidents of Costa Rica,
and 285 members of its parliament are direct
descendants of Juan Vázquez de Coronado y
Anaya (Spain, 1523).

Advantages and disadvantages are, indeed,
transmitted through generations.

We summarize what we have learned in the
literature for LATAM.
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Intergenerational persistence is typically measured as:

Intergenerational mobility (IGM): measure of the association in
F (yc , yp).

Inequality of opportunity (IOp): amount of inequality in yc
predicted by “circumstances” Circ .

The concept of “inherited inequality” theoretically encompasses both
measuring the association between yc and H, is a selected set of inherited
personal characteristics.

If yc ̸⊥ H, then ∃f ∈ F such that yc = f (H, ε) outperforms the mean in
predicting yc .
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“Relative” inherited inequality often takes the form:

Rel .Inh =
I (ŷH)

I (yc)

For example, in the IGM literature, H = yp:

yc = f (H, ε) = α+ βyp + ε ρ̂ = β̂
σp
σc

Alternatively, the Relative IOp (ex-ante), H = Circ :

yc = f (H, ε) = α+ βCirc + ε Rel .IOp =
I (ŷCirc)

I (yc)
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Education Intergenerational Mobility in LAC

The literature goes back 25 years or so, including Behrman et al. (1999,
2001); Hertz et al. (2008); Torche (2014); Neidhöfer et al. (2018);
Van der Weide et al. (2024), among many others.

Main take out: lower mobility than in developed countries (Europe β
around 0.2-0.3). In older cohorts, β in LATAM reaches 0.5-0.6!

But encouraging: β goes down in many countries.

Warning: Estimates from different studies, samples, data origin and so on.
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Education IGE Trends
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Education average IGE levels
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Education β vs ρ: distentangling the trends
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Education Inequality across Cohorts
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Education vs Income β and ρ
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Inverted U-shaped pattern when compared with age?
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Exante IOp

We rely on the Global Estimates of Opportunity and Mobility (GEOM).
Other sources: are Brunori et al. (2024, 2025).

Use random forests to estimate yc = f (Circ , ε) accounting for interactions
and non-linearities avoiding overfitting. See more in the GEOM website.

Circumstances used: Birth Area, Ethnicity, Father Education and
Occupation, Mother Education and Occupation, Sex.
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Data used in GEOM for LATAM
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Relative Income IOp in LATAM is huge (0.44-0.66)
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Absolute Income IOp in LATAM vs rest of the World
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Income IOp Trends in four LATAM countries
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Contribution of Circumstances to Income IOp
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Education and Income Relative IOp (corr = 0.559)
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Education and Income Absolute IOp (corr = 0.700)
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Take-home ideas

Declining education and income inherited inequalities.

IGM, β most 0.35-0.70; ρ, most 0.20-0.30.

ρ of education seems stable, declining β associated with declining
inequality (Kuznets effect?).

Relative Income IOp
I (ŷc)

I (yc)
between 0.44-0.66.

Education and Income IOp correlate well with two exceptions: Brazil
and Bolivia.

Larger shares than in other regions.*

*Comparisons with Africa are difficult to make (Consumption vs. Income)
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Q&A: Thanks so much!

Happy to chat more: p.salas-rojo@lse.ac.uk
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